Initial state revenue shocks from COVID-19 were
worse than in the Great Recession

Nominal year-over-year percentage change in state tax revenues
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COVID-19 is devastating city budgets
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No federal relief leaves states, cities facing big deficits

By GEOFF MULVIHILL  August 10, 2020
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Immediate losses in core revenue sources

\\ éﬁﬁ‘ég Cities Key Revenue Loss by
Source through FY 21-22
$24 million $28 million $2.26 billion
Utility Taxes Property Transfer Taxes Sales Taxes

$65 million $93 million $1.37 billion

Franchises Parking and Admissions Hotel/Bed Taxes

$175 million $402 million $1.7 billion

Investments, Business Tax City/County of

Forfeitures, and Fines San Francisco

$616 million

County Transportation SUT

Cities anticipate a nearly $7 BILLION GENERAL REVENUE SHORTFALL

over the next two fiscal years, which will grow by billions of dollars if COVID-19
stay-at-home orders extend into the summer months and beyond.




All cities, regardless of size and geography, are impacted

\\ éﬁf}ﬁ‘ég Core Services Face Significant
Impacts Regardless of City Size

Percentage of cities by population

90% 90%

0,
87% 0% 87%

. 84%
78% 82% 79%
71%
o 55%
50% 53% 53%
0, 0,
30% 30% 30% 32% 30% 30%
0,
19% 21% 16% 18%
I11% I 1%

80% 80%

57%

49%

< 25,000 25K-49,999 50K-99,999 100K-249,999 250K +

M Emergency Medical Services Sanitation/Waste M Fire Services M Homeless Services M Police/Public Safety M Planning/Housing



	LP-8-25-20.pdf
	Coleman Aug. 2020 USC Lusk Perspectives.pdf

