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Housing sector has the largest
impact in Colombia’s national
accounts
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Construction of civil engineering works*

Specialized activities for construction*

Input — Output Matrix multipliers: Construction of buildings*
Average of the Colombian economy ;
, . . . Commerce I 1.98
EaCh dOIar InveSted In hOUSIﬂg Electricity, gas and water I 1.92
expands the GDP in 2.2 dolars Information and communications | — 1.74
Agricultural | L
Public administration I 1.69
Financial services I 1.67
Mines and quarries I 1.66
Artistic and entertainment activities I 1.48
Professional activities I 1.44

Real estate activities I 1.17

Professional Mining
Activities ——\ EGA
Financial Activities jepecialized
Communication R
Activities
Agricultur t/‘ /
/ Commerce

Real Estate Artistic
Activities Activities Public

O

Rasmussen — Hirschman Index
in Colombia
Housing and civil construction have the
largest power of dispersion

Forward productive linkages

Civil Works

0.4 0.6 0.8 .0 . A
Backward productive linkages

Source: Ministry of Housing and Cities of Colombia based on the DANE Input Output Matrix (2017). Note: Corresponds to the average multiplier of the activities that make up each sector. *Activities that are part of the construction sector.
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Housing was the key element of the
counter cyclical policy in Colombia. As a
result, Colombia is now one of the world

leading countries in housing sales
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Global Housing Market

(annual units purchased per million inhabitants*)

3.783 | Norway =

4.736 Turkey C+

4.763

Colombia

<

Brazil

> South Africa

*x

Singapore (-

= Lz
FART &~
* -

Australia

* For countries with no data available as of December 2021, the cumulative 12 months to the last available month is taken.

Source: Ministry of Housing and Cities based on report from Galeria Inmobiliaria, Brazilian Chamber of Construction Industries, Spanish National Institute of Statistics, French Ministry of Ecological Transition, Association of Notary

Publics of the Province of Buenos Aires, Census Bureau, Housing Industry Association, Urban Redevelopment Authority, Jones Lang LaSalle (JLL) Real Estate, Lightstone.
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In fact, Colombia has been
globally recognized for its
performance in the housing sector




UN-Habitat
2020

Scroll of Honor
To the best housing policy
design in the world

Awards

United Nations
2021

World champion in social
housing

World Confederation

of Businesses
2021

The Bizz Excellence
Business Award
For promoting the highest
growth of the construction
sector in the emerging
economies






How did Colombia achieve
these results?




Policy innovations



Migrating from a
supply-driven to a
demand-driven policy
design




Number of blocks benefited with government housing subsidies in
Colombia

Jamundi Valledupar

12 161

Dosquebradas Barranquilla

7 ‘ 80 17 ‘ Demand-driven Program

(Mi Casa Ya)

Supply-driven Program
(Free Housing)

O O

Downtown

Source: Ministry of Housing and Cities.
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Redefining
mortgages




Changing mortgages
() parameters

M
EE pIa;::s

330.000

Subsidies in President
Duque’s administration

100.000 $30M .. $50M 17 . 454

Collaterals for affordable Housing (VIS) Down payment subsidie for Entities qua“fle(j. t.o
low-income households allocate MCY subsidies*

9,0% . 2,8%

Mortgage preferencial effective annual interest rate
from FNA for young homebuyers

5.000

Subsidies for sustainable housing

30% . 40%

Debt Service-To-Income (DSTI)

Source: Ministry of Housing and Cities. *17 Commercial Banks and Cooperatives, 81 Employee Funds, 356 Cooperatives and mutual credit societies (First level of supervision by Superfinanciera).
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Mortgage Portfolio Balance
(Trillions COP)

$116,0

$ 709

2017 2022

Non performing loans

Source: Banrep and SFC.

Commercial

Consumption

Microcredit

Apr-20  Today

39%| | 3.2%
4,4% 4,0%
4,2% 4,8%
6,4% 6,8%
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Targeting housing
programs effectively




Effective targeting of housing subsidies

Young people Women

N 16.500 38.600
N Young homeowners* MCY subsidies to female-headed households
=)
(qV| = ,' F, [ ] @ ® O ® O [ ) [ ] [ ) [ ] [ ) o e [ ] ® O
S aaaarreeey aeraeereen
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g 4 out of 10 housing are 6 out of 10

purchased by young people MCY subsidies to women
0
S — — © e © & e o o o ® © o e o o o o o o
5 Sofrreeeeee  fATTETRREM
w 1hn in
| .
o 2 out of 10 housing were 3 out of 10
ET bought by young people subsidies to women
(aa)

Source: Ministry of Housing and Cities and Real Estate Gallery calculations.
*Persons between 18 and 28 years old.
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Effective targeting of housing subsidies

Progressive design Assignments of MCY and concurrence
Subsidy B 0-2 SMMLV O 2-4sMMLY
(SMMLV)
70 ‘r Q Concurrent 28%
o 145.000 74%
60 subsidies to low-
55 income households*
o o
45 ey 2014 - 2018 2018-2022
)
10 0
35
25 O rovs 50.000
20 concurrent subsidies Currently 5 out of 10 subsidies delivered to
~ Income households with incomes less than 2 SMMLV
0-2 2-4 >4 (GMMLY) are concurrent

Source: Ministry of Housing and Cities.
* A low-income household is defined as a household whose monthly income is less than 2 Colombian minimum wages (SMMLYV).

The Elephant in the Room: Housing is an Important Economic Sector USC Lusk Center for Real Estate



Addressing the
qualitative housing
deficit




Housing and neighborhood improvement programs

- casa 692.000
el Bcnefited households

85.000 o i }///

22> Ui 12.529
' RURAL Housing solutions in

156.000

l IR {
Ve \r\h r‘, fJ ORIER
1 Qv WS
S e
451.000
\wa\>
\1’

Source: Ministry of Housing and Cities of Colombia.
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Promoting sustainable
urban development




Strategies for a sustainable urban development

Distribution of hectares made
available by department

212

Magdalena 1.288 N 368 Cesar
Municipalities assisted in Atlantico 754 .o, Norte de
L d_U PI d t Bolivar 498 Santander
an se ans up ates Sucre 20 621 Santander

Cordoba 2.816

© Antioquia 1.118 8 s Boyach
$6'1 5 IVI USD Caldas 161 Q
Invested in risk studies for Risaralda 1.127 ' 985 Cundinamarca
Quindio 48 ,.i

Cauca 1.561 9 o 963 Meta

60 municipalities Valle del Q Ty o Bogeud

Tolima 1.092 o
Huila 594 Q
+16.000 o
® Cauca 146 114 Caqueta

Hectares made available

Source: Ministry of Housing and Cities.
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First subsidy for the purchase of sustainable No VIS housing

Jberturas

42 10
$250.000 MismmLy + smMmLy

Program investment No VIS Sustainable

coverage coverage

5.000

Ecoberturas

Source: Ministry of Housing and Cities.
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RSN §

Colombia is closer to 2030
sustainable development goals

(SDG)




Housing sales

270.000 per year

261,000
Land made available

per year

50% Houses purchased by
(hectares)

the poorest with
national government
subsidies

Improved houses

Total amount of home $140 per year

mortgage loans
(Trillions COP)

1.300.000 Employees in the

residential building sector

2018 [l Duque’s Administration {O) sSDG
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The Colombian housing revolution
Is still under consolidation
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Level of progress by instrument in Colombia

Instrument / advance level

? Saving-Bond-Credit

? Rental subsidy

? Free housing

? Home improvement subsidy

? Home improvement

‘? Meighborhood improvement

? Rural housing subsidy

Free housing

? Rural improvement subsidy

':P Rural housing improvement

MNA

MNA

MNA

Sustainability Cost-efficiency
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MNA

MNA

MNA

Source: Malagén and Trivefo (2022).

Three conclusions

0 The sustainability agenda is

pending in housing policy

O The demand mechanisms must
transcend the urban quantitative,
where they have proven to be
successful, and reach both the urban
qualitative deficit agenda and rural
housing

eAII the programs seem to have a high

level of progressivity, which makes the
challenge —in terms of impact-

volumetric: the depth of the housing

programs is everything
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